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1. SUMMARY. THE COMMISSION OE THE EUROPEAN COMMUNITIES (EC) 
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APPROVED A DRAFT REGULATION ON OIL SUPPLIES IN THE COMMUNITY 
AND FORWARDED IT TO THE COUNCIL ON OCTOBER 24. THE PROPOSED 
REGULATION WOULD REQUIRE MEMBER STATES TO PROVIDE INFORMATION 
TO THE COMMISSION ON THE MOVEMENT OF CRUDE OIL AND REFINED 
PETROLEUM PRODUCTS AND STOCKPILES. IT IS POSSIBLE THE COUNCIL 
WILL DEAL WITH THE MATTER BY WRITTEN PROCEDURE. WE HAVE INFROMED 
SOAMES THAT THE SUBJECT COULD COME UP DURING THE SOAMES/CASEY 
CONSULTATIONS NEXT WEEK. END SUMMARY. 

2. SPECIFICALLY, THE MEMBER STATES WOULD BE REQUIRED TO COMMUNICATE 
TO THE COMMISSION EACH WEDNESDAY INFORMATION ON IMPORTATION 

OF CRUDE OIL AND OF REFINED PRODUCTS FROMTHIRD COUNTRIES, 
EXPORTATION OF REFINED PETROLEUM PRODUCTS TO THIRD COUNTIRES, 

THE SUPPLY OF REFINED PRODUCTS TO OTHER MEMBERS STATES, AND THE 
SITUATION REGARDING PETROLEUM STOCKS WITHIN THE MEMBER STATES. 

3. THE COMMISSION WOULD COMMUNICATE TO THE MEMBER STATES EACH 
FRIDAY THE INFORMATION WHICH IT HAD RECEIVED AND COMPILED AND 
WOULD ORGANIZE, AT ITS OWN INITIATIVE OR UPON THE REQUEST OF 

A MEMBER STATE, NECESSARY CONSULTATIONS. 

4. THE REGULATION REQUIRES THAT THE INFORMATION RECEIVED AND 
TRANSMITTED WOULD BE OF A CONFDENTIAL CHARACTER. THE REGULATION 
WOULD BE EFFECTIVE IN ALL MEMBER STATES IMMEDIATELY UPON 
APPROVAL BY THE EC COUNCIL AND WOULD REMAIN IN FORCE UNTIL MARCH "I, 
1974, UNLESS CANCELLED AT AN EARLIER DATE BY THE COMMISSION. 

5. IN ITS COVERING NOTE TO THE COUNCIL, THE COMMISSION EXPLAINED 
THENECESSITY OF THE URGENT INSTALLATION OF SUCH AN INFORMATION 
SYSTEM. THE COMMISSION NOTED THAT CERTAIN MEMBER STATES HAVE 
FELT IT NECESSARY TO ESTABLISH LICENSING SYSTEMS ON THE EXPORTS 
OF PETROLEUM PRODUCTS (SEE REFTELS A, B, AND C). THE COMMISSION 
NOTED THAT SUCH LICENSING SYSTEMS ARE NOT COMPATIBLE WITH THE 
TERMS OF THE TREATY OF ROME AND RECALLED THAT TH EUROPEAN 
COURT OF JUSTICE HAD RULED THAT LICESES FOR IMPORT OR EXPORT 
ARE FORBIDDEN FOR INTRA-COMMUNITY TRADE. 

6. WE UNDERSTAND FROM COMMISSION SOURCES THAT IT IS POSSIBLE 
THAT THE COMMISSION'S PROPOSAL COULD BE CONSIDERED BY THE COUNCIL 
QUICKLY UNDER ITS RUES OF WRITTEN PROCEDURE WITHOUT HOLDING A 
LIMITED OFFICIAL USE 
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FORMAL COUNCIL MEETING. IN SUCH A CASE, THE MEMBER STATES COULD 
APPROVE THE PROPOSED REGULATION AND HAVE IT ENTER INTO FORCE 
IN THE NEXT FEW DAYS. 

7. COMMENT: WHILE THE COMMISSION UNDOUBTEDLY WAS CONCERNED 
ABOUT THE DIFFERENCES IN PETROLEUM MOVEMENT REPORTING PROCEDURES 
EXISTING IN THE VARIOUS MEMBER STATES AND ABUT THE GROWING 
NUMBER OF MEMBER STATES WHO WERE ADOPTING SOME FORM OF EXPORT 
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LICENSING OR CONTROLS, WE BELIEVE THE COMMISSION ALSO USED THIS 
OPPORTUNITY TO RESPOND TO THE PROBLEM POSED BY THE CUTTING OFF 
OF CRUDE OIL SHIPMENTS TO THE NETHERLANDS BY CERTAIN ARAB 
COUNTRIES. IN DISCUSSINGTHE COMMISSION'S PROPOSAL AT A PRESS 
BRIEFING ON OCTOBER 25, FOR EXAMPLE, THE COMMISSION SPOKESMAN 
SAID THAT ANY MEMBER STATE EACING A CRISIS IN PETROLEUM SUPPLIES 
TRIGGERED BY EXTERNAL ACTION REQUIRES THE SUPPORT OF ALL THE OTHER 
MEMBER STATES. IN ADDITION, THE COMMISSION IS PROBABLY TAKING 
ADVANTAGE OE THE CURRENT CRISIS TO INSTALL A SYSTEM FOR COMPILING 
INFORMATION ON THE MOVEMENT OF CRUDE OIL AND REFINED PRODUCTS 
WHICH IT HAS DESIRED TO DO FOR SOME TIME AND WHICH 
WOULD GIVETHE COMMISSION A LARGER ROLE IN THE 
COMMUNITY'S ENERGY ACTIVITIES. END COMMENT. 

8. IN A CONVERSATION WITH SIR CHRISTOPHER SOAMES ON ANOTHER 

METTER, THE AMBASSADORMENTIONED TO HIM OUR INTEREST IN THESE 

DEVELOPMENTS. SIR CHRISTOPHER RESPONDED THAT HE NOT AWARE 

THAT U.S. INTERESTS MIGHT BE AEFECTED. HE THOUGHT IT WAS ONLY 

A PROBLEM WITHIN EUROPE ARISING FROM THE PRICE DIFEERENCES 

BETWEEN MEMBER STATES. HOWEVER, IE THE REGULATION WERE TO BE 

APPLIED INSIDE THE COMMUNITY IT WOULD, FOR POLITICAL 

REASONS, ALSO HAVE TO BE APPLIED TO OUTSIDE COUNTRIES. THE 

AMBASSADOR REITERATED OUR INTEREST AND INDICATED THAT IT 

COULD COME UP IN THE SOAMES/CASEY CONSULTATIONS NEXT WEEK. GREENWALD 
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